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EU-ASIA FTAs

EU-Asia trade relations

- EU and Asian countries: market size; shares of trade and FDI

- EU trade and FDI relations with China, Japan, ASEAN, Korea
and India

- Comparative trade barriers



Economics & Trade Indicators (2006)

GDP GDP Popu GDP GDP Merch Service Total Service Trade/ FDI FDI Inward Inward

Growth lation Per Cap PPP Exports Exports Merch Trade GDP Inflow Inflow FDI FDI
PPP Trade / Stock Stock/

Countries GDP GDP

(Uss (Uss (Uss (Uss (Uss (Uss

bn) (%) (mn) (US$) bn) (US$ bn) bn) (US$ bn) bn) (%) bn) (%) bn) (%)
World 48461,9 4,8 6538,1 9254,6 60507,3 12084,6 2830,3 24411,4 5506,0 61,7 1352,4 2,8 11998,8 24,8
EU 14557,0 31 490,3 *27902,5 12634,5 1455,5 539,2 3152,4 992,6 28,5 531,0 3,6 5434,3 38,0
us 13163,9 2,9 299,4 43967,8 13163,9 1038,3 418,8 2957,7 761,7 28,3 180,6 14 1789,1 13,5
China 2644,7 10,7 1311,8 4644,0 6092,0 968,9 92,0 1760,4 192,8 72,4 78,1 3,0 292,6 11,1
Indonesia 364,8 5,5 223,0 3454,4 770,5 103,5 11,5 183,8 33,1 56,9 5,6 15 19,1 5,2
Malaysia 150,7 59 26,1 12536,1 327,4 160,7 21,8 291,8 45,6 217,0 6,1 4,0 53,6 36,0
Philippines 117,6 54 86,3 3152,8 272,0 47,0 6,5 98,6 12,6 94,0 2,3 2,0 17,1 14,6
Singapore 132,2 7,9 4,5 44708,2 200,5 271,8 59,1 510,4 121,0 473,5 24,2 18,3 210,1 159,0
Thailand 206,3 5,0 63,4 7598,5 482,1 130,8 24,1 259,4 56,5 143,5 9,0 4,4 68,1 33,0
Vietnam 61,0 8,2 84,1 2363,1 198,8 39,6 5,0 84,0 11,2 150,3 2,3 3,8 33,5 54,8
ASEAN-6 1032,5 6,3 487,5 4618,1 2251,1 753,4 128,0 1428,1 280,0 165,4 49,5 4,8 401,4 38,9
India 911,8 9,2 1109,8 2468,9 2740,1 120,3 75,4 295,1 138,9 48,8 17,5 1,9 50,7 57
Japan 4368,4 2,2 127,8 31947,2 4081,4 649,9 117,3 1229,5 252,9 33,9 -6,8 -0,2 107,6 2,5
Korea 888,0 5,0 48,4 22988,1 1113,0 325,5 51,9 634,8 122,5 85,3 3,6 0,4 71,0 8,0
Taiwan 365,5 4,6 22,9 *15291,8 *350,2 2237 28,9 426,7 61,5 133,6 7,4 2,0 50,4 14,2
HongKong 189,8 6,8 6,9 39061,6 267,8 322,7 72,3 658,4 108,8 399,4 42,9 22,6 769,0 405,7
TOTAL 38121,6 5,9 3904,7 10865,4 42426,2 5858,1 1523,8 12543,1 2911,6 40,5 903,8 2,4 8966,1 23,5
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Leading EU27 Trading Partner Countries

(excl. Services) - Excluding intra-EU trade

= Tiaeria - 2007 2006 2005 2004 2003
EU Exports
Rank | Mio euro | Rank | Mio euro | Rank | Mio euro | Rank | Mio euro | Rank | Mio euro
World 2661077 2510 656 2233196 1980 462 1804 482
USA 1 441 731 1 444 201 1 416 702 1 394 869 1 385 406
China 2 302 643 2 258 603 2 212 225 2 177 068 2 147 693
Russia 3 232 339 3 213125 3 169 518 4 129 983 5 107 869
Switzerland 4 169 410 4 159 316 4 149 233 3 137 213 3 130471
Japan 5 121 560 5 122 014 5 117 815 5 118101 4 113 365
Norway 6 119 850 6 117 622 6 101 053 6 86 074 6 78 685
Turkey 7 99 424 7 91 686 7 80 706 7 72 865 7 58 109
South Korea 8 64 156 8 63 626 8 54 676 8 48 601 8 42 451
India 9 55 644 9 46989 | 10 40408 | 12 33523 | 14 28 636
Brazil 10 53 797 12 44 914 11 40 182 11 35 884 11 31 509
ASEAN - 6 - 131 809 - 125 880 - 115 560 - 110918 - 104 016




Leading EU27 Import & Export Countries

Merchandise trade - Excluding intra-EU trade (2007)

EU Imports + Exports

EU Imports from

EU Exports to

Country

Rank Mio euro | % world | Rank | Mio euro | % world [ Rank Mio euro | % world
World 2661077 100,0 1423025 100,0 1238 052 100,0
USA 1 441731 16,6 2 180 621 12,7 1 261 111 211
China 2 302 643 11,4 1 230 945 16,2 4 71 698 5,8
Russia 3 232 339 8,7 3 143 314 10,1 3 89 025 7,2
Switzerland 4 169 410 6,4 5 76 736 54 2 92 675 7,5
Japan 5 121 560 4,6 4 77 867 55 6 43 693 3,5
South Korea 8 64 156 2,4 8 39 367 2,8 12 24 788 2,0
India 9 55 644 2,1 11 26 200 1,8 9 29 444 2,4
Singapore 15 38 959 1,5 16 18 362 1,3 18 20 597 1,7
Malaysia 24 29 307 11 18 17 938 1,3 25 11 369 0,9
Thailand 26 24 477 0,9 20 16 601 1,2 32 7876 0,6
Indonesia 32 18 165 0,7 23 12 745 0,9 37 5421 0,4
Vietnam 39 11 390 0,4 34 7796 0,5 46 3594 0,3
Philippines 40 9512 0,4 40 5555 0,4 43 3 957 0,3
ASEAN - 6 131 809 5,0 78 996 5,6 52 814 4,3




Leading EU27 Import & Export Countries
Services trade - excluding intra-EU trade (2007)

EU Imports + Exports

EU Imports from

EU Exports to

Country RS el?JIrno W;)/(I‘)ld RS elilrno W;/:Id RETLS el?JIrno w;/(r)ld

World 899,7 100,0 406,0 100,0 493,7 100,0
USA 1 262,5 29,2 1 125,6 30,9 1 136,9 27,7
Japan 2 32,6 3,6 2 13,3 3,3 2 19,3 3,9
China 3 30,4 3,4 3 13,0 3,2 3 17,4 3,5
India* 12,2 1,4 5,5 1,4 - 6,7 1,4
Korea* 10,4 1,2 4.0 1,0 - 6,4 1,3
ASEAN* 33,5 3,7 15,7 3.9 - 17,8 3,6

* Services figures taken from 2006 and based on 2007 for % world figures.




EU 27 OFDI and IFDI Stocks
with Main World Partners (2006)
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EU 27 OFDI and IFDI Flows
with Main World Partners (200s)
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Average MFN Applied Tariffs and

Bound Rates by Major Sector

Country/ CBinding Bound Tariff Applied Tariff | Applied Tariff Oyerall _
economy overage Rate Rate Rate Applied Tariff
(All Goods) (All Goods) (Manufactures) | (Agriculture) (All Goods)

EU 100,0 4,1 3,6 9,5 4,5
us 100,0 3,6 3,7 8,2 4,3
Japan 99,6 5,0 3,3 10,4 4,7
Korea 94,4 16,1 6,6 42,5 11,9
China 100,0 10,0 9,5 15,0 10,3
Hong Kong 45,7 0,0 0,0 0,0 0,0
Malaysia 83,7 14,5 8,1 2,1 7,3
Thailand 74,7 25,7 14,6 16,2 14,7
Indonesia 96,6 37,1 6,1 8,0 6,4
Philippines 66,8 25,6 6,9 11,8 7,5
Vietnam - - 12,9 18,1 13,7
Taiwan 100,0 6,1 5,5 16,3 6,9
Singapore 69,2 6,9 0,0 0,0 0,0
India 73,8 49,8 25,3 30,0 28,3
Pakistan 44,3 52,4 16,1 13,9 15,9
Bangladesh 15,8 163,8 19,2 21,7 19,5
Sri Lanka 37,8 29,8 9,6 15,4 10,2




Trends in Average Applied
Tariff Rates (unweighted in %)

Country 1995 2005
EU 4.3 2.5
us 4.3 3.0
Japan 3.1 2.7
Korea 8.3 8.6
Taiwan 11.2 5.3
Hong Kong 0.0 0.0
Singapore 0.4 0.0
Malaysia *8.4 7.5
Indonesia 14.0 6.5
Philippines 19.8 54
Thailand 21.0 9.9
Vietnam **13 13.1
China 22.4 9.0
India 41.0 16.0

* Malaysia 1996 ** Vietnam 1997



World Ranking
Ease of Doing Business (2009)

Ease of Starting Dealing with Employing Registe Getting Protec Paying Trading Enfor Closing
Doing a Constr. Workers ring Credit ting Taxes Across cing a
Business | Business Permits Property Investors Borders Contracts | Business

Singapore 1 10 2 1 16 5 2 5 1 14 2
usS 3 6 26 1 12 5 5 46 15 6 15
H-Kong 4 15 20 20 74 2 3 3 2 1 13
Denmark 5 16 7 10 43 12 24 13 3 29 7
Japan 12 64 39 17 51 12 15 112 17 21 1
Thailand 13 44 12 56 5 68 11 82 10 25 46
Malaysia 20 75 104 48 81 1 4 21 29 59 54
Korea 23 126 23 152 67 12 70 43 12 8 12
China 83 151 176 111 30 59 88 132 48 18 62
Vietnam 92 108 67 90 37 43 170 140 67 42 124
India 122 121 136 89 105 28 38 169 90 180 140
Indonesia 129 171 80 157 107 109 53 116 37 140 139
Philippines 140 155 105 126 97 123 126 129 58 114 151




Indicators for Trading
Across Borders (2009)

Ease of Documents Time Cost Documents Time Cost to

Trading for for to for for import

Across export export export import import

Borders

(World (US$ per (US$ per

Ranking) (number) (days) container) (number) (days) container)
Singapore 1 4 5 456 4 3 439
Hong Kong 2 4 6 625 4 5 633
Thailand 10 4 14 625 3 13 795
Korea 12 4 8 767 6 8 747
us 15 4 6 990 5 5 1245
Japan 17 4 10 989 5 11 1047
Malaysia 29 7 18 450 7 14 450
Indonesia 37 5 21 704 6 27 660
China 48 7 21 460 6 24 545
Philippines 58 8 16 816 8 16 819
Vietnam 67 6 24 734 8 23 901
India 90 8 17 945 9 20 960
OECD - 4.5 10.7 1069.1 5.1 11.4 1132.7




The Enabling Trade Index (200s)

Overall Rank Market Access Border Transport and Business
Administration Communications Evironment

Country Infrastructre

Rank Score Rank Score Rank Score Rank Score Rank Score
Hong-Kong 1 6.04 1 6.66 7 5.99 4 5.66 2 5.84
Singapore 2 5.71 27 4.99 1 6.51 7 5.53 3 5.82
Sweden (EU) 3 5.66 14 5.21 2 6,32 1 5.77 14 5.35
Japan 13 5.43 4 5.86 17 5.55 13 5.42 35 4.90
usS 14 5.42 6 5.65 21 5.29 3 5.66 25 5.08
Korea 24 4.95 72 4.07 18 5.49 19 5.23 30 5.02
Malaysia 29 4.75 68 4.09 24 5.23 27 4.62 27 5.07
Indonesia 47 4.27 22 5.03 63 3.96 74 3.13 32 4.97
China 48 4.25 71 4.07 43 451 36 4.15 77 4.28
Thailand 52 4.18 62 4.25 56 4.07 41 3.93 61 4.49
India 71 3.74 105 2.82 55 4.08 52 3.54 58 453
Philippines 82 3.57 80 3.86 82 3.54 83 2.95 95 3.93
Vietnam 91 3.42 112 2.5 76 3.6 75 3.08 62 4.48




EU-ASIA FTAs

The new EU FTA policy

- Global Europe: economic/commercial rationale; WTO plus; but also
non-trade motives; differences with EPAs/MENA

- Benchmarks for (relatively) strong, clean FTAs
- How serious is the economic/commercial logic?

- Exportlng EU regulation and non-trade motives: Iabour/enwronmental
aul yRFNRAT dGadzaidlAylofS RS@OSt 2 LY

- Comparisons with US FTAs on WTO plus issues

- Arguments from the sceptics: Why no FTAs with Japan and China?
Narrow mercantilism; trade diversion; spaghetti/noodle bowls



EU Free Trade and
Association Agreements (a)

Trading partner Type of Agreement Status Status
Europe
EEA Effective application of EU acquis communautaire In force since 1996
Switzerland Sector Free Trade Agreements Various dates Various dates
Turkey Customs Union 31-12-1995
Croatia Stabilisation and Association Agreement (SAA) Entered into force 01/01/05
Macedonia SAA Entered into force 01/05/05
Bosnia and Herzegovina SAA Negotiations ongoing
Albania SAA Enters into force in early 2007
Montenegro SAA Negotiations ongoing
Serbia SAA Negotiations on hold
Russia Enhanced (cooperation) Agreement Council Negotiating Mandate of 13/11/06
Ukraine Enhanced (co-operation) Agreement Council still to agree to open negotiations
Moldova Partnership and Cooperation Agreement jul-98
North Africa and Middle East
Algeria Euro-Med Agreement 1-9-2005
Egypt Euro-Med Agreement 31-12-2003
Israel Euro-Med Agreement 1-6-2000
Jordan Euro-Med Agreement 1-5-2002
Lebanon Interim Euro-Med Agreement 1-3-2002
Morocco Euro-Med Agreement 1-3-2000
Palestinian Authority Interim Euro-Med Agreement 1-7-1997




EU Free Trade and
Association Agreements (b)

Syria

Euro-Med Agreement

Negotiations concluded in 2004 but not signed

Tunisia

Euro-Med Agreement

01/03/1998

Gulf Cooperation Council

Free Trade Agreement

Negotiations ongoing

Iran Cooperation Agreement Negotiations ongoing since 2002
Iraq Cooperation Agreement Negotiations ongoing since November 2006
Africa
ACP regions Economic Partnership Agreements Second phase of negotiations began in October
2003 scheduled for completion in 2008
South Africa Trade Development and Co-operation Agreement 1-1-2000
The Americas
Mexico Economic Partnership Agreement 1-2-2000
Chile Association Agreement 1-2-2003
Mercosur Association Agreement Negotiations ongoing since 1999

CAN (Andean Community)

Free Trade Agreement

bS320GAFdA2Yya
in CAN

O2YLX AOI (]S

CAFTA (Central America)

Free Trade Agreement

EU preparing negotiating mandate

Canada Trade and Investment Enhancement Agreement Proposal under discussion in the Council
Asia

ASEAN Free Trade Agreement to enhance existing cooperation Proposed

South Korea Free Trade Agreement Proposed

India Free Trade Agreement Proposed

India Free Trade Agreement Proposed




The Bilaterals Targeted by the EC

Market Size Av. Industrial Tariff Regulatory Ranking
[a] [b] [c]
at at Ease of Trading Dealing
Current PPP Doing Across with Registering Protecting
uUsD uUsD Applied Bound Business Borders Licences Property Investors

ASEAN 1,9 4,5 - - - - - - -
Indonesia 0,6 1,6 35 8,3 135 60 131 120 60
Malasysia 0,3 0,5 11,2 8,6 25 46 137 66 4
Singapore 0,3 0,2 4.1 0 1 4 8 12 2
Thailand 0,4 0,9 20,2 13,4 18 103 3 18 33
Korea 1,6 1,6 10,2 6,7 23 28 28 67 60
Mercosur 1,9 3,6 - - - - - - -
Brazil 1,5 2,6 29,4 15,1 121 53 139 124 60
Argentina 0,4 0,8 - - 101 71 125 74 99
India 1,6 5,8 37 ~12.0 134 139 155 110 33
Russia 1,4 2,6 - - 96 143 163 44 60
Gulf CC 1,2 1,0 - - - - - - -
UAE 0,3 0,2 - ~5.1 77 10 79 8 60
Soudi Arabia 0,6 0,6 - - 38 33 44 4 99
China 4,7 14,6 9,2 9,1 93 38 153 21 83
All Countries 14,3 33,6 - - - - - - -

[a] GDP (in USD, 2004) as share of world GDP [b] Australian Productivity Commission [c] Doing Business 2007




The Bilaterals Ignored and Done

Market Size Av. Industrial Tariff Regulatory Ranking
[a] [b] [c]
at at Applied Bound Ease of Trading Dealing Registering Protecting
Current PPP Doing Across with Property Investors
uUsD uUsD Business Borders Licences

Australia 15 11 11,0 35 8 23 23 27 46
Canada 2,4 1,8 53 3,3 4 8 32 22 5
Hong Kong 0,7 0,4 - 0,0 5 1 64 60 3
Japan 11,1 6,6 2,3 1,6 11 19 2 39 12
Taiwan 0,8 1,0 4,7 4,5 47 42 148 24 60
USA 28,4 20,3 34 2,6 3 11 22 10 5
All Countries 45,0 31,1 - - - - - - -
Chile 0,2 0,3 ~25.0 ~6.0 28 44 40 30 19
Mexico 1,7 1,8 34,8 17,2 43 86 30 79 33
South Africa 0,5 0,9 11,0 8,3 29 67 45 69 9
Turkey 0,7 0,6 - 11,8 91 79 148 54 60
All Countries 3,1 3,6 - - - - - - -

[a] GDP (in USD, 2004) as share of world GDP, [b] Australian Productivity Commission, [c] Doing Business 2007




FTAs IN ASIA

FTAs

- Proliferation in Asia; catch up with other regions
- Motives: foreign policy; WTO stalled

- Building blocks? WTO-plus FTAs dependent
on economic strategy

- But exceptions, not the rule
- Trade-lite FTAs (except with USA and EU?)
- Future of Asian FTAs?



FTAs IN ASIA

China and FTAs

- 9 FTAs; 30 under discussion/negotiation

- China-ASEAN: increasing complementary trade but competing -
sectors

- Encouraging results on tariffs and rules of origin;
WTO-compatible but not WTO-plus;
services and investment?

- WTO-plus FTAs with HK and Macau

- Negotiations with Aus and NZ

- PTAs with SACU, India and others?

- Overall: pragmatic, eclectic approach

- Danger of politics-driven trade-light FTAs (unlike China in WTO);
but stronger FTAs in east Asia



Recently Established or Proposed
RTAs/CEPAs by China (2000-2007) (a)

Partner country Type Status
ASEAN CECA Under Implementation
Asia-Pacific PTA Under Implementation
Costa Rica FTA Proposed/Under consultation and study
ASEAN+3 FTA Proposed/Under consultation and study
ASEAN+6 FTA Proposed/Under consultation and study
New Zealand FTA Signed
Australia FTA FA signed/FTA Under Negotiation
Chile FTA Under Implementation
Gulf Cooperation FTA Under Negotiation
Hong Kong CEPA Under Implementation
Iceland FTA FA signed/FTA Under Negotiation




Recently Established or Proposed
RTAs/CEPAs by China (2000-2007) (b)

India RTA Proposed/Under consultation and study
Japan-Korea FTA Proposed/Under consultation and study
Korea FTA Proposed/Under consultation and study
Macao CEPA Under Implementation

Norway FTA Proposed/Under consultation and study
Pakistan FTA Under Implementation

Peru FTA Proposed/Under consultation and study
Singapore FTA Under Negotiation

South Africa FTA Proposed/Under consultation and study
South African Customs Union CU/FTA Under Negotiation

Thailand FTA Under Implementation

Shanghai Cooperation Organization FTA Proposed/Under consultation and study




FTAs IN ASIA

Southeast Asia and FTAs

{AYy3IlILIR2NBQa C¢! ay YAatSl R;
-  Thailand a better indicator:
all politics
no economic strategy
trade-light
- Bilateral FTAs take priority over ASEAN-plus FTAs
(ROO complications)
- ASEAN FTAs: weak and partial?



Recently Established or Proposed
RTAs/CEPAs by ASEAN (2000-2007)

Partners Type Status
China EPA EHP in force
FTA Under negotiation
India EPA EHP in force
FTA Under negotiation
Japan EPA Framework Agreement signed
Korea FTA Agreement in force
USA TIFA Agreement signed
CER EPA Under negotiation
EU FTA Negotiation planned




Trade among recently established or

Proposed RTAs/CEPAs partners
Involving ASEAN in % (2003)

Partner Share in Total trade
China 7.4

India 1.5

Japan 14.4

Korea 4.2

USA 15.0

CER 2.8

EU 12.4




Recently Established or Proposed
RTAs/CEPAs by Malaysia (2000-2007) (a)

Partner country Type Status
ASEAN FTA Under Implementation
ASEAN-Australia and New Zealand FTA Under Negotiation
ASEAN-China CECA Under Implementation
ASEAN-EU FTA Under Negotiation
ASEAN-India RTIA FA signed/FTA Under Negotiation
ASEAN-Japan CEPA Signed
ASEAN-Korea CECA Under Implementation
ASEAN+3 FTA Proposed/Under consultation and study
ASEAN+6 FTA Proposed/Under consultation and study
Japan EPA Under Implementation




Recently Established or Proposed
RTAs/CEPAs by Malaysia (2000-2007) (b)

Australia FTA Under Negotiation

Chile FTA Under Negotiation

India CECA Proposed/Under consultation and study
Korea FTA Proposed/Under consultation and study
New Zealand FTA Under Negotiation

Pakistan CEPA Under Implementation

Group of Eight Developing Countries PTA Signed

Organization of the Islamic Conference PTS FA signed/FTA Under Negotiation
United States FTA Under Negotiation




Trade among recently established or

Proposed RTAs/CEPAs partners
Involving Malaysia in % (2003)

Partner Share in Total trade
China 13.6

India 17.8

Japan 2.1

Korea 0.4

USA 12.0

CER 1.7

EU 0.4




Recently Established or Proposed
RTAs/CEPAs by Philippines (2000-2007)

Partner country Type Status
ASEAN FTA Under Implementation
ASEAN-Australia and New Zealand FTA Under Negotiation
ASEAN-China CECA Under Implementation
ASEAN-EU FTA Under Negotiation
ASEAN-India RTIA FA signed/FTA Under Negotiation
ASEAN-Japan CEPA Signed
ASEAN-Korea CECA Under Implementation
ASEAN+3 FTA Proposed/Under consultation and study
ASEAN+6 FTA Proposed/Under consultation and study
Japan EPA Signed
Pakistan FTA Proposed/Under consultation and study
United States FTA Proposed/Under consultation and study




Recently Established or Proposed
RTAs/CEPAs by Singapore (2000-2007) (a)

Partner country Type Status

ASEAN FTA Under Implementation
ASEAN-Australia and New Zealand FTA Under Negotiation
ASEAN-China CECA Under Implementation
ASEAN-EU FTA Under Negotiation
ASEAN-India RTIA FA signed/FTA Under Negotiation
ASEAN-Japan CEPA Signed

ASEAN-Korea CECA Under Implementation

Canada FTA Under Negotiation

Sri Lanka CEPA Proposed/Under consultation and study
ASEAN+3 FTA Proposed/Under consultation and study
ASEAN+6 FTA Proposed/Under consultation and study
EFTA FTA Under Implementation

Gulf Cooperation Council FTA Under Negotiation

India CECA Under Implementation

Japan EPA Under Implementation




Recently Established or Proposed
RTAs/CEPAs by Singapore (2000-2007) (b)

Korea FTA Under Implementation
New Zealand CEP Under Implementation
Pakistan FTA Under Negotiation
China FTA Under Negotiation
Australia FTA Under Implementation
Egypt CECA Under Negotiation
Jordan FTA Under Implementation
Mexico FTA Under Negotiation
Panama FTA Under Implementation
Peru FTA Signed
Ukraine FTA Under Negotiation
Trans-Pacific SEPA Under Implementation
United States FTA Under Implementation




Trade among recently established or

Proposed RTAs/CEPAs partners
Involving Singapore in % (2003) (a)

Partner Share in Total trade
New Zealand 0.3
Sri Lanka 0.2
USA 14.2
Qatar 0.5
Peru 0.01
Panama 0.4
Kuwait 0.8
Bahrein 0.03
Brunei 0.2
Chile 0.03




Trade among recently established or

Proposed RTAs/CEPAs partners
Involving Singapore in % (2003) (b)

Partner Share in Total trade
Australia 2.5
Canada 0.4
Egypt 0.1
EFTA 1.1
EU 12.9
India 1.7
Japan 9.2
Jordan 0.01
Korea 4.0
Mexico 0.4




Recently Established or Proposed
RTAs/CEPAs by Vietnam (2000-2007)

Partner country Type Status
ASEAN FTA Under Implementation
ASEAN-Australia and New Zealand FTA Under Negotiation
ASEAN-China CECA Under Implementation
ASEAN-EU FTA Under Negotiation
ASEAN-India RTIA FA signed/FTA Under Negotiation
ASEAN-Japan CEPA Signed
ASEAN-Korea CECA Under Implementation
Chile FTA Under Negotiation
ASEAN+3 FTA Proposed/Under consultation and study
ASEAN+6 FTA Proposed/Under consultation and study
Japan EPA Under Negotiation




Recently Established or Proposed
RTAs/CEPAs by Brunei (2000-2007)

Partner country Type Status
ASEAN FTA Under Implementation
ASEAN-Australia and New Zealand FTA Under Negotiation
ASEAN-China CECA Under Implementation
ASEAN-EU FTA Under Negotiation
ASEAN-India RTA FA signed/FTA Under Negotiation
ASEAN-Japan CEPA Signed
ASEAN-Korea CEPA Under Implementation
ASEAN+3 FTA Proposed/Under consultation and study
ASEAN+6 FTA Proposed/Under consultation and study
Japan FTA Signed
Pakistan FTA Proposed/Under consultation and study
Trans-Pacific SEPA Under Implementation
United States FTA Proposed/Under consultation and study




Recently Established or Proposed
RTAs/CEPAs by Thailand (2000-2007) (a)

Partner country Type Status
ASEAN FTA Under Implementation
ASEAN-Australia and New Zealand FTA Under Negotiation
ASEAN-China CECA Under Implementation
ASEAN-EU FTA Under Negotiation
ASEAN-India RTIA FA signed/FTA Under Negotiation
ASEAN-Japan CEPA Signed
ASEAN-Korea CECA Under Implementation
Bay of BIMSTEC FTA FA signed/FTA Under Negotiation
ASEAN+3 FTA Proposed/Under consultation and study
ASEAN+6 FTA Proposed/Under consultation and study
India FTA FA signed/FTA Under Negotiation
Japan EPA Under Implementation




Recently Established or Proposed
RTAs/CEPAs by Thailand (2000-2007) (b)

Korea FTA Proposed/Under consultation and study
Laos PTA Under Implementation
Pakistan FTA Proposed/Under consultation and study
China FTA Under Implementation
Australia FTA Under Implementation

Bahrain FTA FA signed/FTA Under Negotiation
Chile FTA Proposed/Under consultation and study
EFTA FTA Under Negotiation
MERCOSUR FTA Proposed/Under consultation and study
New Zealand EPA Under Implementation

Peru FTA FA signed/FTA Under Negotiation
United States FTA Under Negotiation




FTAs IN ASIA

India and FTAs

- Problems with SAFTA
- Outside south Asia:
trade light
foreign policy not economic policy

- Part of overall trade-policy profile (fitful
unilateral liberalisation and WTO defensiveness)



Recently Established or Proposed
RTAs/CEPAs by India (2000-2007) (a)

Partner country Type Status
ASEAN RTIA FA signed/FTA Under Negotiation
Asia-Pacific FTA Under Implementation
Bay of BIMSTEC FTA FA signed/FTA Under Negotiation
ASEAN+6 FTA Proposed/Under consultation and study
Afghanistan PTA Signed
Australia FTA Proposed/Under consultation and study
Bhutan FTA Signed
Chile PTA Signed
Colombia PTA Proposed/Under consultation and study
Egypt PTA Under Negotiation
EFTA FTA Under Negotiation
EU FTA Under Negotiation
Gulf Cooperation Council FTA FA signed/FTA Under Negotiation
Indonesia CECA Proposed/Under consultation and study
Israel PTA Proposed/Under consultation and study
Korea CEPA Under Negotiation




Recently Established or Proposed
RTAs/CEPAs by India (2000-2007) (b)

MERCOSUR PTA Signed

Mauritius CECPA Under Negotiation

Russian Federation CECA Proposed/Under consultation and study
Singapore CECA Under Implementation
Southern African Customs Union CU/PTA FA signed/FTA Under Negotiation

Sri Lanka FTA Under Implementation
Thailand FTA FA signed/FTA Under Negotiation
Uruguay PTA Proposed/Under consultation and study
Venezuela PTA Proposed/Under consultation and study
Nepal FTA Under Implementation

Japan EPA Under Negotiation

Malaysia CECA Proposed/Under consultation and study
New Zealand FTA Proposed/Under consultation and study
China RTA Proposed/Under consultation and study
South Asian FTA Under Implementation




Trade among recently established or

Proposed RTAs/CEPAs partners
Involving India in % (2003) (a)

Partner Share in Total trade
ASEAN 8.7
China 5.0
Korea 2.5
Singapore 3.0
Sri Lanka 1.1
Thailan 1.0
BIMSTEC 4.5
SACU 1.7
COMESA 1.2
MERCOSUR 0.9




Trade among recently established or

Proposed RTAs/CEPAs partners
Involving India in % (2003) (b)

Partner Share in Total trade
Mauritius 0.1
Malaysia 2.1
South Africa 1.7
GCC 7.2
Chile 0.2
Egypt 0.3




FTAs IN ASIA

Japan and FTAs

- Japan-ASEAN:
bilaterals take priority
agriculture carve outs
unambitious on other market access
ROO restrictiveness

- Trade light and reactive compared with China



Recently Established or Proposed
RTAs/CEPAs by Japan (2000-2007) (a)

Partner country Type Status
ASEAN CEPA Signed
ASEAN+3 FTA Proposed/Under consultation and study
ASEAN+6 FTA Proposed/Under consultation and study
Australia EPA Under Negotiation
Brunei FTA Signed
Canada FTA Proposed/Under consultation and study
Chile CEPA Under Implementation
Gulf Cooperation Council FTA Under Negotiation
India EPA Under Negotiation




Recently Established or Proposed
RTAs/CEPAs by Japan (2000-2007) (b)

Indonesia EPA Under Implementation

Korea FTA Under Negotiation

Malaysia EPA Under Implementation

Mexico EPA Under Implementation
Philippines EPA Signed

Singapore EAP Under Implementation
Switzerland EPA Under Negotiation

Thailand EPA Under Implementation
Vietnam EPA Under Negotiation
China-Korea FTA Proposed/Under consultation and study




FTAs IN ASIA

South Korea and FTAs

- Defensive on agriculture, but more serious than
other Asian players

- US-Korean FTA negotiations



Recently Established or Proposed
RTAs/CEPAs by Korea (2000-2007) (a)

Partner country Type Status

ASEAN CECA Under Implementation
Asia-Pacific FTA Under Implementation
Australia FTA Proposed/Under consultation and study
ASEAN+3 FTA Proposed/Under consultation and study
ASEAN+6 FTA Proposed/Under consultation and study
India CEPA Under Negotiation

Japan FTA Under Negotiation

Canada FTA Under Negotiation

Chile FTA Under Implementation

EFTA FTA Under Implementation

EU FTA Under Negotiation




Recently Established or Proposed
RTAs/CEPAs by Korea (2000-2007) (b)

Gulf Cooperation Council FTA Proposed/Under consultation and study
MERCOSUR PTA Proposed/Under consultation and study
Mexico SECA Under Negotiation

Singapore FTA Under Implementation

South Africa FTA Proposed/Under consultation and study
Thailand FTA Proposed/Under consultation and study
United States FTA Signed

Malaysia FTA Proposed/Under consultation and study
New Zealand CEP Proposed/Under consultation and study
China-Japan FTA Proposed/Under consultation and study
China FTA Proposed/Under consultation and study




FTAs IN ASIA

Regional economic integration

- APEC: a better yesterday
- 1 {91 bY xA&aA2Yya Il f2NBZX
CEPT progress but little else

- APT, EAEC, AEC etc.: Any common denominators?
Empty talk?
- FTAs unlikely to contribute much to regional

economic integration; disintegration dangers
(ROO etc)



Noodle Bowl in Asia as of 2006

Soodle bowl syndrome
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Map of FTAs in Asia as of 2008
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Noodle Bowl in Africa

Wi Huer

falang Fuer Dmgn k)




Noodle Bowl in America
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EU-ASIA FTAs

EU-China

-  FTA not on the cards
- Existing bilateral cooperation framework: too soft

- Overcome internal EU divisions and zero-sum competition

-  Strengthen bilateral cooperation (US lessons: Strategic
Economic Dialogue); avoid non-trade linkages

- Contain EU protectionism, esp. trade remedies; accord
MES

- Create external conditions for Beijing to go further with
liberalisation/structural reforms



EU-ASIA FTAs

EU-Korea

Estimated effects

Best prospect for strong FTA with big trading
partner

Riding on US-ROK FTA

State of play in negotiations



EU-ASIA FTAs

EU-India
-  Estimated effects

-  Extreme difficulty of negotiating strong FTA

- Issues: agriculture; NAMA; services; investment,
other WTO plus issues, NTBs

- Better to strengthen regulatory cooperation than do
an FTA?



EU-ASIA FTAs
EU-ASEAN

Estimated FTA effects: crucial to tackle NTBs and have major
services liberalisation

- Existing bilateral cooperation framework: TREATI and PCAs
- From TREATI to FTA

- EU-ASEAN (minus X?)

- What the EU wants

- Extreme difficulty of doing a strong FTA with ASEAN
collectively

- Two tracks? EU-ASEAN framework agreement/regulatory
cooperation; bilateral FTAs with individual countries (US
approach: TIFA and bilateral FTAs)

- EU-Singapore FTA
- EU-Malaysia; EU-Thailand etc.



EU-ASIA FTAs

Assessment

- How to tackle regulatory barriers outside
trade negotiations? Unilateral measures plus
bilateral regulatory cooperation

- Avoid narrow mercantilism: Internal-market
reforms key; trade-policy reinforcement



Recently Established or Proposed
RTAs/CEPAs by Sri Lanka (2000-2007)

Partner country Type Status

Asia-Pacific FTA Under Implementation

Bay of BIMSTEC FTA FA signed/FTA Under Negotiation
Proposed/Under consultation and

Singapore CEPA study

India FTA Under Implementation

Pakistan FTA Under Implementation

South Asian FTA Under Implementation

Iran PTA Signed
Proposed/Under consultation and

United States FTA study




Recently Established or Proposed
RTAs/CEPAs by Taipei (2000-2007)

Partner country Type Status
Dominican Republic FTA Under Negotiation
Guatemala FTA Under Implementation
Nicaragua FTA Under Implementation
Panama FTA Under Implementation
Paraguay FTA FA signed/FTA Under Negotiation
El Salvador-Honduras FTA Signed

Proposed/Under consultation and

United States FTA study




Recently Established or Proposed
RTAs/CEPAs by Hong Kong (2000-2007)

Partner country Type Status
New Zealand CEPA Under Negotiation
China CEPA Under Implementation




Recently Established or Proposed
RTAs/CEPAs by Cambodia (2000-2007)

Partner country Type Status

ASEAN FTA Under Implementation
Australia and New Zealand FTA Under Negotiation
ASEAN-China CECA Under Implementation
ASEAN-EU FTA Under Negotiation
ASEAN-India RTIA FA signed/FTA Under Negotiation
ASEAN-Japan CEPA Signed

ASEAN-Korea CECA Under Implementation
ASEAN+3 FTA Proposed/Under consultation and study
ASEAN+6 FTA Proposed/Under consultation and study




Recently Established or Proposed
RTAs/CEPAs by Laos (2000-2007)

Partner country Type Status

ASEAN FTA Under Implementation

ASEAN-Australia and New Zealand FTA Under Negotiation

ASEAN-China CECA Under Implementation

ASEAN-EU FTA Under Negotiation

ASEAN-India RTIA FA signed/FTA Under Negotiation
ASEAN-Japan CEPA Signed

ASEAN-Korea CECA Under Implementation

Asia-Pacific Trade Agreement FTA Under Implementation

ASEAN+3 FTA Proposed/Under consultation and study
ASEAN+6 FTA Proposed/Under consultation and study
Thailand PTA Under Implementation




Recently Established or Proposed
RTAs/CEPAs by Myanmar (2000-2007)

Partner country Type Status

ASEAN FTA Under Implementation

ASEAN-Australia and New Zealand FTA Under Negotiation

ASEAN-China CECA Under Implementation

ASEAN-EU FTA Under Negotiation

ASEAN-India RTIA FA signed/FTA Under Negotiation
ASEAN-Japan CEPA Signed

ASEAN-Korea CECA Under Implementation

Bay of BIMSTEC FTA FA signed/FTA Under Negotiation
ASEAN+3 FTA Proposed/Under consultation and study
ASEAN+6 FTA Proposed/Under consultation and study




