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Overview

Ä Our approach

Ä Setting the Scenery: Today and To -morrow

Ä Trade in goods

Ä Looking Behind the Border: IPRs, Services liberalization, 
International investment, Others (subsidies, government 
procurement, norms and standards)

Ä From Trade to Foreign Policy: Africa and Asia

Ä An EU óGlobalô Strategy
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Our approach

Ä Trade vs. foreign policy:  asymmetries 
between the EU and China

Ä Key criteria:
Â Foresightedness: rules we set up now may 

benefit us once China develops further (parallel 
with the US -Europe relations in the 1950s -60s).

Â Need to look for issues attracting the support of 
Chinese interests (China already too big to be 
influenced exclusively from outside).

Ä Comparing with the business approach: 
sacrificing some short term profits for 
becoming part of the Chinese economy ï
ócompetition and cooperationô.



Groupe d'Economie Mondiale 
http://gem.sciences -po.fr

Setting the Scenery

ÄToday: Chinaôs role in the world trade 
regime:
Â The magnitude of Chinaôs tariff cuts

Â Its indirect discipline on other emerging 
economies

Â China and the G20

Ä To-morrow: the tale of the óThree 
Chinasô 
Â The nine provinces: another EU soon

Â The other provinces
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Chinaôs Tariff Cuts, 2001-2006

Table 1. China's unilateral tariff liberalization, selected sectors

China China EU China China EU

2001 2005 2006 2001 2005 2006

Agricultural products 23.1 15.3 17.8 121.6 65.0 427.9

Manufacturing products 14.4 8.8 3.8 90.0 50.0 50.9

Chemicals 9.9 6.7 4.3 50.0 47.0 50.9

Wood, paper 12.2 4.3 2.5 38.0 20.0 10.0

Textile   ) 21.1 9.7 7.4   ) 42.0 38.0 12.0

Clothing   ) 16.2 10.8   ) 25.0 12.0

Leather, Shoes 17.4 12.2 7.4 90.0 25.0 17.0

Machinery 13.4 8.0 2.1 45.0 35.0 14.0

All products 15.6 9.8 6.9 121.6 65.0 427.9

Source: WTO Secretariat, Trade Policy Monitoring Reports: China (2006) EU (2007).

Average tariffs (%) Maximum tariffs (%)
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The óThree Chinasô
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The EU and the Three Chinas
Table 2. EU and China's GDPs per capita

W.Bank WTO

Luxembourg 69961

Ireland 38827

Austria 32276

Denmark 31914

Netherlands 31789

Belgium 31096 Developed

Britain 30821 Members

Finland 29951 High

Sweden 29541 income

France 29300 countries

Germany 28303

Italy 28180

Spain 25047

Cyprus 22805

Greece 22205 Shanghai 22993

Slovenia 20939

Portugal 19629

Czech Rep. 19408

Malta 18879

Hungary 16814 Beijing 15423

Tianjin 15394 Upper

Slovakia 14623 middle

Estonia 14555 income Developing

Lithuania 13107 Zhejiang 12803 countries Members

Poland 12974 Jiangsu 11139

Latvia 11653 Guangdong 10384

Fujian 9269

Romania 8480 Shandong 9072

Bulgaria 8078 Liaoning 8763

Heilongjiang 7469

Hebei 6924

Nei Mongol 6116

Xinjiang 6025

Jilin 5871

Hubei 5639

Hainan 5057

Shanxi 4904 Low

Henan 4877 middle

Qinghai 4645 income

Chongqing 4589 countries

Hunan 4505

Jiangxi 4387

Ningxia 4210

Shaanxi 4185 Least

Xizang 4150 Developed

Sichuan 4040 Members

Anhui 4005

Guangxi 3651

Angola Yunnan 3603

Gansu 3200 Low

Vietnam Guizhou 2192 income

Source: WDI, 2004. Messerlin and Wang 2007.

Note: GDPs per capita are on a PPP basis.

Classification

EU Member States Chinese Provinces of countries
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Trade in goods (1)

ÄóLa belle ®poqueô (1990s-2004)

Ä Entrenched EU sectoral protection
Â Antidumping, safeguards (óTDIô)

Â An alternative option
Ä Economic arguments

Ä Political arguments

Ä The ósmall bargainô based on the trade-off 
between:
Â market -economy status (EU) and

Â ótariff cleaningô (China)
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Trade in goods (2)

ÄWider protectionist pressures

Â Cloudier skies

Â EU trade deficit with China, import and 
export shares

Â Trade and exchange rate

Ä Economic trap for the EU

Ä Political trap for the EU

Ä Impact on Chinaôs investments
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EU Import and export shares


